
Meeting: Board of Managers 
Meeting date: 10/22/2020 

Agenda Item #: 7.1 
Request for Board Action  

Title: 

Resolution number: 

Prepared by: 

Recommended action: 

Approval of Issuance of MCWD Project Refunding Bonds by the City of Richfield for the 
Purpose of Debt Service Savings 

20‐082 

Name: James Wisker 
Phone: 952.641.4509 
Email: Jwisker@minnehahacreek.org 

Approve the issuance of MCWD Project Refunding Bonds by the City of Richfield for the 
purposes of debt service savings.  

Authorize  and direct the Board President to execute the Second Amendment to the 
Agreement on behalf of the MCWD 

Schedule:   10/27/2020  Refunding Bond Sale 
Board Action on Amendment to Cooperative Agreement 

Past Board action:  Approve Cooperative Agreement for Taft‐Legion Lake  

Approve First Amendment to Cooperative Agreement 

11/12/2020 

February 5, 2013 

 

July 11, 2014 

Summary: 
On February 5, 2013 the Minnehaha Creek Watershed District entered into a Cooperative Agreement with the City of 
Richfield for the Taft‐Legion Lake Volume and Load Reduction Project.  This agreement outlined the details for project 
financing, including that the City would issue bonds for the capital costs of the project and that the District would 
make payment to the City sufficient to pay the principal and the interest on the bonds.  

The City of Richfield recently indicated its desire to issue refunding bonds to achieve debt service savings.   Section 
2.07 of the MCWD‐Richfield Cooperative Agreement requires mutual agreement by the City and MCWD that the 
issuance of refunding bonds, for purposes of debt service savings or other purposes, is in their best interests. 

MCWD Bond Counsel, Financial Advisors and General Counsel have reviewed the proposed bond refund and attached 
resolution, and find that the issuance of refunding bonds is in the interest of MCWD and recommend Board approval. 

Attachments: 
1. Draft Second Amendment to Cooperative Agreement
2. First Amendment to Cooperative Agreement



RESOLUTION 

Resolution number:  20‐082 

Title:     Approving the Execution of a Second Amendment to the Cooperative Agreement with the City of 
Richfield with Respect to the Taft‐Legion Lake Regional Volume and Load Reduction Project 

WHEREAS,  the Minnehaha Creek Watershed District (the “MCWD”) and the City of Richfield, Minnesota (the “City”) 
entered into a Cooperative Agreement, dated February 5, 2013, as amended by a First Amendment to 
Cooperative Agreement, dated April 11, 2014 (the “Original Agreement”), pursuant to which the City 
agreed to construct, operate, and maintain a multi‐phased water quality improvement project for 
Legion and Taft Lakes in the City, identified as the Taft‐Legion Lake Regional Volume and Load Reduction 
Project; and 

WHEREAS,  under the terms of the Original Agreement, the MCWD, as a user of the City’s storm water utility, 
agreed to make payments to the City in amounts sufficient to pay the principal of and interest on the 
City’s General Obligation Stormwater Revenue Bonds, Series 2013B (the “MCWD Project Bonds”), issued 
on March 21, 2013, in the original aggregate principal amount of $2,770,000; and 

WHEREAS,  pursuant to a resolution to be considered by the City Council of the City on October 27, 2020, the City 
intends to issue its General Obligation Refunding Bonds, Series 2020B (the “Series 2020B Bonds”), in the 
approximate principal amount of $3,255,000, and will use approximately $1,825,000 of the proceeds of 
the Series 2020B Bonds (the “MCWD Project Refunding Bonds”) to refund the outstanding MCWD 
Project Bonds on February 1, 2021; and 

WHEREAS,  prior to the issuance by the City of any bonds to refund the MCWD Project Bonds, the City and the 
MCWD are required to amend the Original Agreement to provide that the MCWD will pay the principal 
of and interest on such refunding bonds, in accordance with Section 2.07 of the Original Agreement; and 

WHEREAS,  there has been presented before the Board of Managers of the MCWD a form of Second Amendment to 
Cooperative Agreement (the “Second Amendment to Agreement”) between the City and the MCWD, 
pursuant to which the MCWD will agree to make payments of utility charges to the City in amounts 
sufficient to pay the principal of and interest on the MCWD Project Refunding Bonds; and 

NOW, THEREFORE, BE IT RESOLVED by the Minnehaha Creek Watershed District Board of Managers that: 
1. MCWD approves the issuance of the MCWD Project Refunding Bonds by the City of Richfield for the purposes of

debt service savings.
2. The Board of Managers hereby authorizes  and directs the Board President to execute the Second Amendment

to the Agreement on behalf of the MCWD, on advice of counsel and on advice of the MCWD’s financial advisor
that the MCWD project Refunding Bonds achieve debt service savings over the life of the MCWD Project
Refunding Bonds in an amount of at least $135,000

3. The schedule for payments to be made by the MCWD to pay the principal of and interest on the MCWD Project
Refunding Bods shall be attached as Attachment A to the Second Amendment to the Agreement.

Resolution Number 20‐ 082 was moved by Manager _____________, seconded by Manager ____________.  Motion to 
adopt the resolution ___ ayes, ___ nays, ___abstentions.  Date: 10/22/2020 
_______________________________________________________ Date: ___________________________ 
Secretary 



SECOND AMENDMENT TO COOPERATIVE AGREEMENT 
City of Richfield and Minnehaha Creek Watershed District 

TAFT-LEGION LAKE VOLUME AND LOAN REDUCTION PROJECT 

This Second Amendment to Cooperative Agreement, dated November 19, 2020 (the “Second Amendment 
to Agreement”), is made by and between the Minnehaha Creek Watershed District, a watershed district 
with purposes and powers as set forth in Minnesota Statutes, Chapters 103B and 103D (the “MCWD”), and 
the City of Richfield, Minnesota, a city and political subdivision organized under its Charter and the laws 
of the State of Minnesota (the “City”). 

RECITALS 

A. The MCWD and the City entered into a Cooperative Agreement, dated February 5, 2013, as
amended by a First Amendment to Cooperative Agreement, dated April 11, 2014 (the “Original
Agreement”), pursuant to which the City agreed to construct, operate, and maintain a multiphased water
quality improvement project for Legion and Taft Lakes in the City, identified as the Taft-Legion Lake
Regional Volume and Load Reduction Project.

B. Under the terms of the Original Agreement, the MCWD, as a user of the City’s storm water utility,
agreed to make payments to the City in amounts sufficient to pay the principal of and interest on the City’s
General Obligation Stormwater Revenue Bonds, Series 2013B (the “MCWD Project Bonds”), issued on
March 21, 2013, in the original aggregate principal amount of $2,770,000.

C. Pursuant to a resolution adopted by the City Council of the City on October 27, 2020, the City is
issuing its General Obligation Refunding Bonds, Series 2020B (the “Series 2020B Bonds”), in the original
aggregate principal amount of [$3,255,000], and will use [$1,825,000] of the proceeds of the Series 2020B
Bonds (the “MCWD Project Refunding Bonds”) to refund the outstanding MCWD Project Bonds on
February 1, 2021.

D. The City and the MCWD are entering into this Second Amendment Agreement to provide for the
MCWD’s pledge to make payments to the City in an amount sufficient to pay the principal of and interest
on the MCWD Project Refunding Bonds, in accordance with Section 2.07 of the Original Agreement.

THEREFORE the City and the MCWD agree as follows: 

A. Section 2.02 is revised to read as follows:

2.02. MCWD Payments – MCWD Project Refunding Bonds.  As a user of the City’s storm water
utility, the MCWD agrees to make payments to the City in the amounts set forth in 
Attachment A.  Such payments shall be made three business days prior to each February 1 
and August 1 during the term of the MCWD Project Refunding Bonds issued by the City. 
The storm water utility charges to be paid by MCWD are to provide the City with sufficient 
funds to pay the principal of and interest on the MCWD Project Refunding Bonds issued 
by the City.  The storm water utility charges payable by the MCWD are as follows: 

Principal of MCWD Project Refunding Bonds: not to exceed $_________ 
Bond Issuance Costs: _________ 
Interest:  _________



“Bond issuance costs” includes underwriter compensation, reasonable legal and 
professional fees, the rating agency fee, the cost to print the official statement and limited 
and standard miscellaneous costs such as copy costs and underwriting regulatory fees. 

B. The Original Agreement, as amended by this Second Amendment to Agreement, shall be deemed
to be the “Agreement.”

C. Attachment A to this Second Amendment to Agreement, attached hereto and incorporated herein,
replaces Attachment A to the Original Agreement and henceforth constitutes Attachment A of the
Agreement.

D. Except as explicitly amended hereby, the Original Agreement and all terms therein remain in full
force and effect.

(The remainder of this page is intentionally left blank.) 
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IN TESTIMONY WHEREOF, the City and the MCWD have executed this Second Amendment to 
Cooperative Agreement by their authorized officers as of the date and year first written above. 

CITY OF RICHFIELD, MINNESOTA 

By  
Its  Mayor 

By  
Its  City Manager 
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Execution page of the MCWD to the Second Amendment to Cooperative Agreement, dated as of the date 
and year first written above. 

MINNEHAHA CREEK WATERSHED 
DISTRICT 

By  
Its  President 

Approved for form and execution: 

MCWD Counsel 
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ATTACHMENT A 

REVISED MCWD PAYMENT SCHEDULE 

[Insert schedule based on debt service schedule from Ehlers] 

RC145-738 (JAE) 
680564v2 
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